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MILK PRICE, SINGLE DESK FOR DAIRY INDUSTRY 

1. Hon FRANK HOUGH to the Minister for Agriculture, Forestry and Fisheries: 
I have actually lost a copy of my question so I will have to make one up!  Today’s newspapers state that the price 
of milk will increase by 5c a litre.   

(1) How much of that price increase will go to producers? 

(2) Will there be a single desk for the dairy industry?   

Hon KIM CHANCE replied: 

I thank the member for the question. 

(1) The member is referring to a price increase sought by the Peters and Brownes Group of the order of 5c 
a litre.  Of that, only 0.5c a litre will go to producers.  As far as it has been explained to me, the logic is 
that 1.5c a litre will go to the retailer; between 1.5c and 2c a litre to Peters and Brownes to make up for 
lost market share as a result of the increased price; and 1.5c a litre to the producers.  I hasten to add that 
I do not vouch for this information; I am relaying information that has been given to me.  The member 
may ask the question, how does 1.5c become 0.5c?  It is because the contract Peters and Brownes has 
with its suppliers applies to all milk, not just liquid milk, which is subject to a 0.5c a litre increase.  
One-third of milk that Peters and Brownes buys is used for liquid milk.  That means 1.5c a litre must be 
raised from the liquid milk stream to be expressed as 0.5c a litre at the farm gate.  A week or 10 days 
prior to the Peters and Brownes announcement, Challenge Dairy Co-operative Ltd made an 
announcement of a substantial increase in its milk price.  That flowed from the finalisation of its 
partnership with Beijing San Yuan Foods.  That is the big news for the week for dairy farmers.  The 
Peters and Brownes announcement has been welcomed even though it means only 0.5c a litre to 
farmers.  Farmers see that as a positive expression.  It illustrates to members just how difficult it is to 
negotiate anything back to farmers at all from a retail price rise. 

(2) I refer to the status of the single desk.  The dairy section of the Western Australian Farmers Federation 
has provided me with four options on a one-page submission.  It is not a well-developed submission for 
consideration.  The question of reverting to a single desk in some form is the fourth option.  The 
Western Australian Farmers Federation provided no weighting or order of preference for any of the 
options.  I have asked the Department of Agriculture to flesh out the fourth option into a form on which 
we can receive legal advice and seek advice from the Australian Competition and Consumer 
Commission about whether the proposition may offend the commonwealth Trade Practices Act or the 
National Competition Council’s national competition policy.  Once I have those answers I will be able 
to provide more information to the industry about our position.  I understand that the dairy industry in 
all its parts, as far as the producers go, is meeting today to try to work its way through those four 
options and to see whether it is able to provide me with a clearer industry position on this issue.  At the 
moment one group of dairy farmers is quite solidly behind the single desk proposition, which includes 
part of WAFarmers and the Australian Milk Producers Association; however, another significant part of 
the industry, principally Peters and Brownes Group contracted suppliers, are agitating against the single 
desk.  It is not a clear situation.  I am hopeful that as a result of the meeting to be held today we may 
achieve some clarity on this issue.   

 


